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,990 I OMB No 1545-0047
‘Form* &

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)X1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)
Department of the Treasury

Internal Revenue Service » The organization may have to use a copy of this return to satisfy state reporting requirements. x
A For the 2012 calendar year, or tax year begipning May 1 ,2012,and ending Apr 30 , 2013
B  Check if applicable C Name of organization AHA WATER COOPERATIVE INC D Employer Identification Number
: Address change Doing Business As 33-1028233
Name change Number and street (or P O. box if mail 1s not delivered to street addr) Room/suite E Telephone number
| {imtat return C/0 CHERYL RABOIN, CPA 5 SHORT BLUFF RD (802) 334-3040
Terminated City, town or country State ZIP code + 4
1 Amended return  [NEWPORT VT 05855 G Grossrecepts $ 110, 627.
|| Application pending F Name and address of principal officer H(a) Is this a group return for affilates? Hves No
GRAHAM HOLDER 24 CHENIER PIERREFONDS, CA HOD e it aftiates ncluded>  etonsy L= 70> LN
| Tax-exemptstatus | [501(cx3) K [501c) (12 ) Gnsetno) | [4s47axiyor | [527
J  Website: > http://www.alpinehaven.org/index files/watercoop.htm [H() Group exemption number ™
K Form of organization IX ICorporahon ]_I Trust l l Association I I Other ™ I L Year of Formaton. 1998 I M State of legal domicile VT

poy
3
]

[RartiE 4 Summary

1 Briefly descnbe the orgamization's misston or most significant activittes: PROVIDE WATER SERVICE

a3 | e e e e e e -
e 1 1
Q8| .
= e gy g
o33 2 Check this box » D_If the organization discontinued Its operations or disposed of more than 25% of its net assets.
'___G 3 Number of voting members of the governing body (Part VI, line 1a) . . . ..l 3 9
L_f,: 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 9
©O2| 5 Total number of Individuals employed in calendar year 2012 (Part V, hne 5
2| 6 Total number of volunteers (estimate if necessary) 6 0
ﬁ 7a Total unrelated business revenue from Part VIil, column (C), | 7a 0.
Z b Net unrelated business taxable income from Form 990- .. b
é Prior Year Current Year
8 Contributions and grants (Part VI, line 1h) 105,721. 104,632.
% 9 Program service revenue (Part VI, ine 2g)
% 10 investment income (Part VIIl, column (A), lines 3, 4, an 249, 195.
I { 11 Other revenue (Part VI, column (A), hnes 5, 6d, 8¢, 9c¢, 3,826. 5,800.
12 Total revenue — add Iines 8 through 11 (must equal Part 109, 796. 110,627.

13 Grants and similar amounts paid (Part IX, column (A), Ilnes\k-g)//
14 Benefits paid to or for members (Part iX, column (A), line 4) . .. ..
15 Salanes, other compensation, employee benefits (Part X, column (A), ines 5-10)

[}

§ 16a Professional fundraising fees (Part iX, column (A), line 11e)

% b Total fundraising expenses (Part IX, column (D), line 25) » 0. 2 Tk
17 Other expenses (Part X, column (A), lines 11a-11d, 11f-24¢) ceee .. . 121,331. 103,572.
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line 25) . . 121,331. 103,572.

. 19 Revenue less expenses. Subtract ine 18 from line 12 . .. -11,535. 7,055,

: § Beginning of Current Year End of Year

3;; 20 Total assets (Part X, line 16) .. . o o 1,366,533. 1,327, 651.

.‘-g 21 Total habilities (Part X, line 26) ... .. . . 1,381,523. 1,335,586.

241 22 Net assets or fund balances Subtract line 21 from line 20 .. .. -14,990. -7,935,

[RPartli<] Signature Block

Under penalties of perjury, | declare that | have exarmined this return, including accompanying schedules and statements, and to the best of my knowledge and behef, 1t 1s true, correct, and

complete Declaration of preparer (other { er) Js based on all information of which preparer has any knowledge
y—
7/
> C= 7 ) o | Sepr 12200
. ignature of officer ate
Sign 9 /

Here | GRAWAN ¥ Yol b SN 2122S DENT

Type or print name and title

pd
Prnt/Type preparer's name Prepggr's scgnatﬁ 2; Date Check I_l i |PTIN
Paid Gene A. Besaw, CPA Lj"‘ @/ 7/9/) seli-employed  |P00125781

Preparer |Frmsname ™ GENE A. BESAW AND ASSOCIATES PC

Use Only Firm'saddress ~ 401 E MAIN ST Frms EN ™ 03-0358671
NEWPORT VT 05855 Phoneno  {802) 334-5093

May the IRS discuss this return with the preparer shown above? (see instructions) R e J(I Yes | [ No

BAA For Paperwork Reduction Act Notice, see the separate instructions. TEEA0I01 05/09/13 Form 9390 (2012)

® =X




Form 990 (2012) .AHA WATER COOPERATIVE INC 33-1028233 Page 2
Partlllz; Statement of Program Service Accomplishments
Check 1f Schedule O contains a response to any question in this Part IIL .. . . - . D
1 Brnefly describe the organization's mission:
PROVIDE WATER SERVICE

2 Duid the orgamization undertake any significant program services during the year which were not hsted on the prior

Form 990 or 990-EZ? . o e . o[ ves K] No
If 'Yes,' describe these new services on Schedule O.
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? D Yes E’ No

If 'Yes,' describe these changes on Schedule O.

4 Descrbe the orgamzatlon's program service accomplishments for each of its three largest program services, as measured by expenses
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to
others, the total expenses, and revenue, If any, for each program service reported

4 a (Code- ) Expenses $ 103, 572. mncluding grants of $ ) (Revenue $§ 104,632.)
PROVIDE WATER SERVICE TO ALPINE HAVEN PROPERTY OWNERS

4d Other program services (Describe in Schedule O.)
(Expenses § including grants of $ ) (Revenue $ )
4 e Total program service expenses » 103,572.
BAA TEEA0102  08/0B/12 Form 990 (2012)




Form 990 (2012) 'AHA WATER COOPERATIVE INC 33-1028233 Page 3
IPartilViE| Checklist of Required Schedules

Yes | No

1 Is the orgamization descrlbed in section 501(c)(3) or 4947(a)(1) (other than a pnvate foundation)¥f 'Yes, ' complete
Schedule A 1 X

2 Is the organization requwed to completeSchedu/e B, Schedule of Contributors(see instructions)? 2 X

Did the orgamzatlon engage In direct or indirect olltlcal campalgn activities on behalf of or In opposmon to candidates
for public office? If 'Yes,' complete Schedule C, Part | . . . 3 X

4 Section 501(cX3) organizations Did the organization engage in lobbymg activities, or have a section 501¢h) electlon
in effect during the tax year?/f 'Yes,' complete Schedule C, Part Il . 4

5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197/f 'Yes,' complete Schedule C, Part Il 5 X

6 Did the organization maintain any donor advised funds or any similar funds or accounts for Wthh donors have the right
f‘g pr?wde advice on the distribution or investment of amounts in such funds or accounts¥ 'Yes,' comp/ete Schedule D, %
art . . . . . . 6

7 Did the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures?if 'Yes,' complete Schedule D, Part Il 7 X

8 Did the organization maintain collections of works of art, historical treasures, or other similar assets?f 'Yes,'
complete Schedule D, Part Ili - .. . o e e .. 8 X

9 Did the organization report an amount in Part X, line 21, for escrow or custodial account liability; serve as a custodian
for amounts not listed in Part X, or provide credit counsellng, debt management credit repair, or debt negotiation
services? If 'Yes,' complete Schedule D, Part IV 9 X

10 Dud the organtzation, directly or through a related organization, hold assets in temporarily restricted endowments,
permanent endowments, or quasi-endowments?/f 'Yes,' complete Schedule D, Part V .

11 If the orgamization's answer to any of the following questions 1s 'Yes', then complete Schedule D, Parts Vi, VII, VIII, IX,
or X as applicable.

a Did the organization report an amount for land, buildings and equipment in Part X, line 10% 'Yes, ' complete Schedule

, Part VI
b Did the organization report an amount for investments— other securities in Part X, line 12 that 1s 5% or more of its total
assets reported m Part X, ine 16?2/f 'Yes,' complete Schedule D, Part Vil .. 1b X
¢ Did the organization report an amount for lnvestments— program related in Part X, ine 13 that is 5% or more of its total
assets reported in Part X, line 16?/f 'Yes,' complete Schedule D, Part VIl . . . e . 1c X
d Did the orgamzation report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets reported
in Part X, line 167 If 'Yes,' complete Schedule D, Part IX . . . 11d X
e Did the organization report an amount for other liabilities in Part X, line 253f 'Yes,' complete Schedule D, Part X Me| X
f Did the organization's separate or consoldated financial statements for the tax year mclude a footnote that addresses
the organization's hability for uncertain tax positions under FIN 48 (ASC 740)7f "Yes, ' complete Schedule D, Part X . 11¢ X
12a Did the organization obtain separate mdependent audrited financial statements for the tax year¥f 'Yes,' complete
Schedule D, Parts XI, and XII . . . . . 12al X
b Was the organmization included in consolidated, independent audited financial statements for the tax yearl?r 'Yes,' and 7
If the organization answered 'No' to Iine 12a, then completing Schedule D, Parts XI and XlI 1s optional 12b X
13 Is the organization a school described n section 170(b)(1)(A)()?If 'Yes,' complete Schedule E . 13 X
14a Did the organization mamntain an office, employees, or agents outside of the United States? . . 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, investment, and program service activities outside the United States or aggregate foreign investments valued
at $100, 000 or more? If 'Yes,' complete Schedule F, Parts | and IV 14b X
15 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States?if 'Yes," complete Schedule F Parts itand IV ... 15 X
16 Did the organization report on Part IX, column (A) hne 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States?/f ‘Yes,' complete Schedule F, Parts lll and IV . . 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundralsmg services on Part IX,
column (A), lines 6 and 11e?If 'Yes,' complete Schedule G, Part | (see instructions) . 17 X
18 Did the organization report more than $15,000 total of fundra|smg event gross income and contrtbutions on Part VIii,
lines 1c and 8a? If 'Yes,' complete Schedule G, Part il . 18 X
19 Did the organization report more than $15 000 of gross income from gaming activities on Part VIil, line 9a¥ 'Yes,’
complete Schedule G, Part Il 19 X
20 aDid the organization operate one or more hospltal facilities?f 'Yes,' complete Schedule H. . . 20 X
b If 'Yes' to line 20a, did the organization attach a copy of its audited financial statements to this return? 20b

BAA TEEAO103 1211312 Form 990 (2012)




Form990 (2012) 'AHA WATER COOPERATIVE INC 33-1028233

iRartiiVis] Checklist of Required Schedules (continued)

21 Dud the organization report more than $5,000 of grants and other assistance to governments and organlzatlons in the
Unuted States on Part X, column (A), ine 1?If 'Yes,’ complete Schedule I, Parts | and Il .

22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part
IX, column (A), line 27 If 'Yes,' complete Schedule |, Parts | and Il . ..

23 Did the organization answer 'Yes' to Part VI, Section A, line 3, 4, or 5 about compensation of the orgamzation's current
gm;l7 fgrr/ne& officers, directors, trustees, key employees ‘and hlghest compensated employees‘lf ‘Yes,' complete
chedule

24 a Did the organization have a tax-exempt bond issue with an outstandrng pnncrpal amount of more than $100,000 as of
the last day of the year, and that was 1ssued after December 31, 20027%f 'Yes,' answer lines 24b through 24d and
complete Schedule K. If 'No,'go to line 25

b Did the organization invest any proceeds of tax- exempl bonds beyond a temporary penod exception?

¢ Did the organization maintain an escrow account other than a refundrng escrow at any time durrng the year to defease
any tax-exempt bonds?

d Did the organization act as an ‘on behalf of' 1ssuer for bonds outstanding at any tlme during the year?

25 a Section 501(cX3) and 501(c)X4) orgamzatrons Did the organization engage in an excess benefit transactron with a
disqualified person during the year?!f 'Yes,' complete Schedule L, Part | .

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
tsljat tgeltr?ns;:acrttlon has not been reported on any of the organrzatlon S pnor Forms 990 or 990-EZ¥ 'Yes,' complete
chedule a .

26 Was a loan to or by a current or former officer, director, trustee, key employee hlghest compensated employee, or
disquahfied person outstanding as of the end of the orgamzatlon s tax yearlf 'Yes,' complete Schedule L, Part il

27 Did the organization provide a ?rant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member ortoa 35% controlled entity or family member
of any of these persons? If 'Yes,' complete Schedule L, Part lll .

28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions)*
a A current or former officer, director, trustee, or key employee?f 'Yes,’ complete Schedule L, Part IV

b A family member of a current or former officer, director, trustee, or key employeef 'Yes,' complete
Schedule L, Part IV . .

¢ An entity of which a current or former officer, director, trustee or key employee (or a family member thereof) was an
officer, director, trustee, or direct or indirect owner?/f 'Yes complete Schedule L, Part IV

29 Did the organization recerve more than $25,000 in non-cash contributions?f ‘Yes,' complete Schedule M .

30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualrfled conservation
contributions? If 'Yes,' complete Schedule M .

31 Did the organization liquidate, terminate, or dlssolve and cease operatlons?f 'Yes,' comp/ete Schedule N Part |

32 Dud the organrzatlon sell, exchange drspose of, or transfer more than 25% of its net assets?f 'Yes,' complete
Schedule N, Part Il . . - e

33 Dud the organization own 100% of an entity disregarded as separate from the organrzatron under Regulahons sections
301 7701-2 and 301.7701-3? [f 'Yes,' complete Schedule R, Part |.

34 Wa; ‘t/he; orgamzatron related to any tax- exempt or taxable entlty’lf 'Yes,' complete Schedule R, Parts i, 11, IV,
an Ine .

352 Did the organization have a controlled entrty wrthln the meaning of section 512(b)(l3)7

b if ‘Yes' to hne 35a, did the organization receive any payment from or engage n any transaction with a controlled
entity within the meaning of section 512(b)(13)?If Yes,' complete Schedule R, Part V, line 2

36 Section 501(c)(3) orgamzatlons Did the organizatton make any transfers to an exempt non-charnitable related
organization? If 'Yes,' complete Schedule R, Part V, line 2. .

37 Did the organization conduct more than 5% of its activites through an entity that is not a related organrzatlon and that is
treated as a partnership for federal income tax purposes?f 'Yes,' complete Schedule R, Part VI .

38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11b and 19?
Note. All Form 990 filers are required to complete Schedule O . .

Page 4
Yes | No
21 X
22 X
23 X
24a X
24bh
24c
24d
25a
25h
26 X

28b X
28c| X

29 X
30 X
31 X
32 X
33 X
34| X

35a X
35b

36

37 X
38 | X

BAA

TEEA0104 08/08/12

Form 990 (2012)




Form.990 (2012) ‘AHA WATER COOPERATIVE INC 33-1028233

fPart:VE Statements Regarding Other IRS Filings and Tax Compliance

Check If Schedule O contains a response to any question inthis Partv. . . . .

1 a Enter the number reported in Box 3 of Form 1096 Enter -0- if not applicable . 1a

b Enter the number of Forms W-2G included In hne 1a. Enter -0- if not applicable . . . 1b

¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prize winners? .. . .

2 a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax State-
ments, filed for the calendar year ending with or within the year covered by this return 2a

b If at least one Is reported on line 2a, did the organization file all required federal employment tax returns?
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file. (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the year?
b If 'Yes' has it filed a Form 990-T for this year? If ‘No,’ provide an explanation in Schedule O

4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)?

b If 'Yes,' enter the name of the foreign country: »

See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts.
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? .. .
b Did any taxable party notify the organization that it was or 1s a party to a protubited tax shelter transaction?
¢ If 'Yes,' to line 5a or 5b, did the organization file Form 8886-T?

6 a Does the organization have annual gross receipts that are normally greater than $100 000, and did the organlzatlon
solicit any contributions that were not tax deductible as charitable contributions? ..

b If 'Yes,' did the organlzatlon include with every solicitation an express statement that such contributions or glfts were

not tax deductible?
7 Organizations that may receive deductlble contnbutlons under section 170(c)

a Did the organization receive a payment in excess of $75 made partly asa contrlbutron and partly for goods and
services provided to the payor?

b if 'Yes,' did the organization notrfy the donor of the value of the goods or services prowded7

¢ Did the organlzatron sell, exchange or otherwise dlspose of tangible personal property for which it was requnred to flle

Form 82827 7c X
d If 'Yes," indicate the number of Forms 8282 filed durlng the year . . . . . l 7d| SR
e Did the orgamization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? ... 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7t X
g If the organlzatron received a contrnibution of quahﬁed intellectual property did the organlzatlon file Form 8899
as required? . . ce . .. 79
h If the organrzatlon received a contribution of cars, boats, alrplanes or other vehicles, drd the organlzatron file a
Form 1098-C? ... .. . . e e 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the i Mg@f:?
supporting organization, or a donor advised fund maintained by a sponsonng organlzatlon have excess business *
holdings at any time during the year? . e e e e 8
. 9 Sponsoring organizations maintaining donor adwsed funds - R - - - - " SR
a Did the organization make any taxable distributions under section 49667 . 9a
b Did the organization make a distribution to a donor, donor advisor, or related person7 9b
10 Section 501(cX7) organizations. Enter: i o 'i?’%:;_:
a Inihation fees and capital contributions included on Part VIII, ine 12 . . . .} 10a " 5 ;‘é
b Gross receipts, included on Form 990, Part VI, line 12, for public use of club faCIlltleS .| 10b : :;%’ :
11 Section 501(c)(12) organizations. Enter. i & ‘fr
a Gross income from members or shareholders ... Cee e Ma 108,346.1" i :g“;,
b Gross income from other sources (Do not net amounts due or pard to other sources i
against amounts due or received from them ) . . 11b 2,086. &
12a Section 4947(a)X1) non - exempt charitable trusts. Is the organlzahon fmng Form 990 in lieu of Form 10417 .., 12a
b If 'Yes,' enter the amount of tax-exempt interest received or accrued during the year . I 12b| 2
13 Section 501(c)29) qualified nonprofit health insurance issuers. Lo
a Is the organization licensed to tssue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O. 5
b Enter the amount of reserves the organization is required to maintain by the states in 5 ‘é F
which the organization 1s licensed to Issue qualified health plans . . | 13b SE e
c Enter the amount of reserves on hand c . | 13¢ :i i w“ﬁ? :
14a Did the organization receive any payments for |ndoor tanning services dunng the tax year7 14a X
b If 'Yes,' has it filed a Form 720 to report these payments? /f ‘No,’ provide an explanation in Schedule (0] 14b
BAA TEEA0105 08/08/12 Form 990 (2012)




Form 990 (2012) AHA WATER COOPERATIVE INC 33-1028233 Page 6
[PartiVIEY Governance, Management and Disclosure For each 'Yes' response to lines 2 through 7b below, and for
a 'No' response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes n
Schedule O. See instructions.
Check if Schedule O contains a response to any question in this Part VI . . m

Section A. Governing Body and Management

1a Enter the number of voting members of the governing body at the end of the tax year 1a
If there are matenal differences in voting rights among members
of the governing body, or If the governing body delegated broad
authority to an executive committee or similar committee, explain in Schedule O

b Enter the number of voting members included n line 1a, above, who are independent .. 1b 9 XA
2 D any officer, director, trustee, or key employee have a family relahonshrp or a business relationship with any other s =
officer, drrector trustee or key employee" . 2 X
3 Dud the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Dud the orgamization make any significant changes to its governing documents
since the prior Form 990 was filed? . 4 X
5 Did the organization become aware during the year of a significant diversion of the organization's assets? 5 X
6 Did the organization have members or stockholders? . e e 6 | X
7 a Did the organization have members, stockholders, or other persons who had the power to elect or appornt one or more
members of the governing body? . . . 7al X
b Are any governance decisions of the organization reserved to (or subject to approval by) members,
stockholders, or other persons other than the governing body?

8 Dhld }hﬁ organization contemporaneously document the meetings held or wnitten actions undertaken during the year by
the following:

a The governing body?.
b Each committee with authority to act on behalf of the governing body7

9 Is there any officer, director or trustee, or key employee listed in Part VII, Section A, who cannot be reached at the

organization's malhng address? If 'Yes provide the names and addresses in Schedule O 9 X

Section B. Policies (This Section B requests information about policies not requ1red by the lnternal Revenue Code.)
Yes | No

10a Did the organization have local chapters, branches, or affiliates? . . 10a X

b If ‘Yes,' did the organization have written policies and procedures govermng the activities of such chapters, affiliates, and branches to ensure their
operatlons are consistent with the organization's exempt purposes? .

11 a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form?
b Describe in Schedule O the process, If any, used by the organization to review this Form 990.
12a Did the organization have a written conflict of interest policy?f ‘No,' go to line 13 .

b Were officers, directors or trustees, and key employees reqwred to disclose annually interests that could give rise
to conflicts? .
c Did the organization regularly and consrstently monitor and enforce comphance with the pohcy?f 'Yes,' describe in
Schedule O how this 1s done
13 Did the organization have a written whistleblower policy?.

14 Did the organization have a written document retention and destructuon pollcy" R

15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEO, Executive Director, or top management official
b Other officers of key employees of the organization
if 'Yes' to line 15a or 15b, describe the process in Schedule O (See mstructrons)

16 a Did the organization invest in, contribute assets to, or partncupate na ;omt venture or similar arrangement with a
taxable entity during the year?. . .... e

b If 'Yes,' did the organization follow a wnitten policy or procedure requinng the organization to evaluate its
partrcrpatlon in joint venture arrangements under applicable federal tax law, and taken steps to safeguard the
organization's exempt status with respect to such arrangements?

Section C. Disclosure
17 List the states with which a copy of this Form 990 1s required to be fle¢
18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for publrc
inspection Indicate how you make these available. Check all that apply.

D Own website D Another's website E] Upon request D Other (explain in Schedule O)

19 Describe in Schedule O whether (and if so, how) the orgamization makes its govermng documents, conflict of interest policy, and financial statements available to
the public during the tax year
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization

" CHERYL RABOIN CPA 5 SHORT BLUFF ROAD _NEWPORT VT 05855 (802) 334-3040

BAA TEEA0106 08/08/12 Form 990 (2012)




Form 990 (20]2) ‘AHA WATER COOPERATIVE INC 33-1028233 Page 7
[EG VIR Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
independent Contractors
Check if Schedule O contamns a response to any question in this Part VII . D
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the

organization's tax year

® List all of the organization'scurrent officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0- in columns (D), (E), and (F) if no compensation was paid.

® List all of the organization'scurrent key employees, if any. See instructions for definition of 'key employee *

® List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

® List all of the orgamzation‘sformer officers, key employees, and highest compensated employees who received more than $100,000
of reportable compensation from the organization and any related organizations

® | st all of the organization'sformer directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related orgamzations
List persons in the following order: indvidual trustees or directors; mstitutional trustees; officers; key employees; highest compensated
employees; and former such persons.

ﬂ Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

©)
\ (B) | Posion (o ot check more ran © ® ®
ame and Tle h/;‘(;;aggr officer and a director/rustee) comggﬁs%??olrj\lirom comsgregaﬂhac?rlefrom ams\f\!\lim :ft%?her
s |S TS QIS 2| ot R Rt o et
for related | Q- ‘g" & ?,: <85 3 organization
oganza- |3 a|E|laelg[e8|3 and related
égg\su 3 s % :ér P4 § = organizations
o | & HE g
Q.
_()_ALBERT PERRY _____ ___|: 12.00]
VICE PRESIDENT X 0. 0. 0
_@ JEFF USHEROFF__ _____ | 1.00
VICE PRESIDENT X 0. 0. 0.
_® _GILLES CARON ________| 2.00]
TREASURER X 0. 0 0
_(®_JIM TQWNSEND __ ______| 1.00]
DIRECTOR X 0. 0. 0.
_©) OBADIAH DART _ _ ______ _0.50
DIRECTOR X 0. 0 0.
_(6) GRAHAM HOLDER _ __ ____| 3.00]
PRESIDENT X 0. 0. 0.
~()_NICK BARLETTA_ _ __ ____{_ 2.00
SECRETARY X 0. 0. 0.
_® BILL HAYMAN | 1.00]
DIRECTOR X 0. 0 0.
_©) HENRY SAUVAGNAT _ __ __ _| 1.00]
DIRECTOR X 0. 0. 0.
Qo
S o]
@ ______ ]
a3 ]
0

BAA TEEA0107 121712 Form 990 (2012)




Form 990 (?2012) AHA WATER COOPERATIVE INC
[P3RVIlT Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont)

33-1028233

Page 8

()] ©)
Position
A) A'\‘reraoe l&c)lo not| check more mgn u_|one (%) (E) )
Name and titte ours %, UNVESS person 1S both an Reportable Reportable Estimated
w[::erk officer and a director/trustee) cothmpensahon tfrom clr.\rtr;%ensatlon f{om amount of other
p & e organization related organizations compensation
Ustany 12 21 21 Q| F |3 52| W-21099-MiSC) (W-2/1099-MISC) o the
for, 1= = £i81ale 23 organization
related |3 2 < |3 rg ale and related
organiza (8 = § 2i® g organizations
- ttons 8 = - .g
below 34 g a8 2
dotted o & b
Iine) 3 2
a.l
as —— .
e e _____ .
an e ___ ——.
Q) .
qa o _____ .
. .
¢y _
@ . ____ .
e .
e .
s .
1b Sub-total > 0. 0. 0.
c Total from continuation sheets to Part VII Sectlon A >
d Total (add lines 1b and 1c) > 0. 0. 0.

2 Total number of mdividuals (including but not I|m|ted to those hsted above) who received more than $100,000 of reportable compensation

from the organization ™

5

Did the organlzatlon list anyformer.officer, director or trustee, key employee; or-highest compensated employee

on line 1a? If 'Yes,' complete Schedule J for such individual.

For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from
the orgamization and related orgamzatuons greater than $150 0007/f 'Yes' comp/ete Schedule J for

such individual

Did any person listed on line 1a receive or accrue compensatlon from any unrelated organization or individual
for services rendered to the organization?/f 'Yes,' complete Schedule J for such person .

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization. Report compensation for the calendar year ending with or within the organization's tax year

(A)
Name and business address

(B)
Description of services

Compensation

2 Total number of independent contractors (including but not imited to those listed above) who received more than

$100,000 in compensation from the organization ™

BAA

TEEAQ108 01/24/13
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Form 990 (2012) -AHA WATER COOPERATIVE INC 33-1028233 Page 9
RAEVIL Statement of Revenue

Check If Schedule O contains a response to any question in thus Part Vil . o . Lo .. D
e P S e e e (A) (B) (c
Faoh a::n"‘..kr":ﬁ‘:‘ ey hE e i ) (D)
:ﬁm wﬁ,ﬁg%’& Total revenue Related or Unrelated Revenue
e = fexertnpt business excluded from tax
R 3 B oo o unction revenue under sections
e T e R e sty _ revenue 512, 513, or 514
E 2| 1a Federated campaigns . 1a 3 T % 2
53 b Membership dues . . 1b 104,632,
E‘E ¢ Fundraising events . 1c
@ 5| d Related organizations . . 1d
g Z| e Government grants (contnbutions) 1e
= o
§ € All other contributions, gifts, grants, and
=0 similar amounts not included above 1f
—
3 % g Noncash contrtbutions included 1 Ins 1a-1f:  § : el =t %
© | hTotal. Add nes 1a-1f . L W i , S S
g Business Code Nt i ; R 7 Co
E 2a
Ly b
2 __________________
&l ¢ _ o ______
s d_
2| e _ Tl T L.
s f All other program service revenue
o T [P . oo ™
6| gTotal.Addhnes2a-2f. .. . . .... . . > B I e e e
3 Investment income (including dividends, interest and
other similar amounts) . e 195. 0. 0. 195.
4 Income from investment of tax-exempt bond proceeds >
5 Royalties . ... R .. >
() Real (n) Personal A "*-"5?@#3"' o]

6a Gross rents
b Less: rental expenses
¢ Rental income or (loss)

d Net rental income or (loss) e e A
Secunt Oth R S R S LT SRR [ ens
7.a Gross amount from sales of | @ Secuntes () Other | Syt PRI = “gg';. “"‘m% v
assets other than inventory iy : SRR

b Less' cost or other basis
and sales expenses

¢ Gain or (loss) .
d Net gain or (loss) ...

8a Gross income from fundraising events

e |

i
w A
2 (not including $ e IR
E of contrnbutions reported on line 1c). 8| 1
P See Part IV, ine 18 . .. a .
wd : S ]
E b Less: direct expenses .. b S S ,551;‘%%

¢ Net income or (loss) from fundraising events
ST

vt 8

o

9a Gross income from gaming activities.

SeePartiV,lne19 ... .. . . ... a *fiw‘:?ﬂ
b Less: direct expenses ... .. bf Uis
¢ Net income or (loss) from gaming activities
10a Gross sales of inventory, less returns 1 %
and allowances . .. .. ... a = —4%{3?%*2"’: = :s;
b Less cost of goods sold . b SRR J@ﬁn e R s
¢ Net income or (loss) from sales of inventory . >
Miscellaneous Revenue Business Code '-\%‘E m‘”#’r’% aE ‘r:? :’%‘;%‘%f:f fé‘%{g’“‘x mf,zﬁ:% %“3‘;“’5{' :‘,%:‘f%%_“
Ta FINANCE CHARGE _ _ __ _ _ _ 522100 3,714. 3,714.
b MISCELLANEOUS_ _ _ _ _ __ _ 999999 2,086. 2,086.
c
d All other revenue
e Total. Add lines 11a-11d . . . . > 5,800 . | 2 raErs iyl
12 Total revenue.See instructions . . . 110,627. 5,800. 0.

BAA TEEAO109  12/17/12 Form 990 (2012)




Form 990 (2012) 'AHA WATER COOPERATIVE INC

33-1028233 Page 10

[P3rtiIX&| Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns. All other organizations must complete column (A).

Check if Schedule O contains a response to any question in this Part IX

A) (B) ©) (D)
Do not include amounts reported on lines 6b, Total éxpenses Pr

ogram service Management and Fundraisin
7b, 8b, 9b, and 10b of Part Vil expenses eneral expenses ex enses?

1 Grants and other assistance to governments
and organizations in the United States. See
Part IV, line 21

2 Grants and other assistance to individuals in
the United States. See Part IV, line 22

3 Grants and other assistance to governments,
organizations, and individuals outside the
United States See Part 1V, lines 15 and 16.

4 Benefits paid to or for members

5 Compensation of current officers, directors,
trustees, and key employees .

6 Compensation not included above, to
disquahfied 8persons (as defined under
section 4958(f)(1)) and persons described
in section 4958(c)(3)(B)

Other salaries and wages . . .

Pension plan accruals and contrlbutlons
(include section 401(k) and section 403(b)
employer contributions) ..

9 Other employee benefits

10 Payroll taxes ..

11 Fees for services (non-employees):
a Management
b Legal
¢ Accounting .. .. e e
d Lobbying .
e Professional fundraising services. See Part IV hne \7 .
f Investment management fees .

g Other. (If ine 11g amt exceeds 10% of hne 25, col
umn (A) amt, hst line 11g expenses on Sch 0)
12 Advertising and promotion .

13 Office expenses .

14 Information technology
15 Royalties

16 Occupancy

17 Travel . .

18 Payments of travel or entertalnment
expenses for any federal, state, or local
public officials ..

19 Conferences, conventions, and meetlngs
20 Interest

21 Payments to afflllates

22 Depreciation, depletion, and amortlzatlon ..

23 Insurance .
24 Other expenses. ltemize expenses not

AT PR Rt g %ﬁﬁ"%ﬁéﬁf:

3,437. 3,437.
4,201. 4,201.
"éﬁiﬁﬂiﬁ‘.""ﬁ' B e

691. 0. 691. 0.

54,745,

54,745.

covered above (List miscellaneous expenses | P

in line 24e. If line 24e amount exceeds 10%
of line 25, column (A) amount, list line 24e
expenses on Schedule Q). . ..

e All other expenses . .. ... ..
25 Total functional expenses. Add hines 1 through 24e

26 Joint costs. Complete this line only If
the organization reported in column (B)
joint costs from a combined educational
campaign and fundraising solicitation.
Check here > if following

SOP 98-2 (ASC 958-720)

10,447. 10,447.
8,386. 8,386.
8,022, 8,022,
3,966. 3,966.
5,650. 5,650.
103,572, 91,277. 12,295, 0.

BAA

TEEA0110 12/18/12

Form 990 (2012)




Form 990 (2012) AHA WATER COQPERATIVE INC 33-1028233 Page 11 |
'ParEXZ&] Balance Sheet

Check If Schedule O contains a response to any question in this Part X .. L__]
(A) B)
Beginning of year End of year

1 Cash — non-interest-bearing . .. 37,798.] 1 45,222,
2 Savings and temporary cash investments 77,430.[ 2 78,874.
3 Pledges and grants receivable, net e e . 3
4 Accounts recewvable, net 4
5 Loans and other receivables from current and former officers, directors,

trustees, key employees, and highest compensated employees. Complete
Part Il of Schedule . .

6 Loans and other receivables from other disqualified persons (as defined under
section 4958(f(1)), persons described in section 4958(c)(3)(B), and contnbuting
employers and sponsoring organizations of section 501(c)(9) voluntary employees'
beneficiary orgamizations (see instructions) Complete Part Il of Schedule L

7 Notes and loans receivable, net
8 Inventories for sale or use ..
9 Prepaid expenses and deferred charges.

n-=muny

2,559,
EAmE e
1,179,789.

10a Land, buildings, and equipment’ cost or other basis.
Complete Part VI of Schedule D . .. . . 10a 1,543,582,

b Less' accumulated depreciation. . 10b 363,793.
11 Investments — publicly traded securities .
12 Investments — other secunties. See Part |V, ine 11

13 Investments — program-related See Part IV, line 11

14 Intangible assets . . .

15 Other assets See Part IV, line 11 .

16 Total assets. Add lines 1 through 15 (must equal ine 34) ... . 1,366,533.]|16 1,327,651.
17 Accounts payable and accrued expenses . 27,015.{17 30,879.
18 Grants payable e

19 Deferred revenue . ..

20 Tax-exempt bond habihties . .. . .

21 Escrow or custodial account hability Complete Part IV of Schedule D .

22 Loans and other payables to current and former officers, directors, trustees, W S e R
key emplor\;ees, highest compensated employees, and disqualified persons ; EEplE s
Complete Part Il of Schedule L . e .

23 Secured mortgages and notes payable to unrelated third parties .o 1,323,212.123 1,273,411.
24 Unsecured notes and loans payable to unrelated third parties. . ... 24

25 Other habilities (including federal income tax, payables to related third parties,
and other habilities not included on lines 17-24). Complete Part X of Schedule D 31,296, 31,296.

25

26 Total liabilities.Add lines 17 through 25 s .. . .| 26 1,33
Organizations that follow SFAS 117 (ASC 958), check here » Dand complete R E T w*@‘;, B
lines 27 through 29, and lines 33 and 34.

27 Unrestricted net assets

28 Temporanly restricted net assets

29 Permanently restricted net assets . . .
Organizations that do not follow SFAS 117 (ASC 958), check here> E
and complete lines 30 through 34.

30 Caputal stock or trust principal, or current funds . . .

31 Paid-in or capital surplus, or land, buillding, or equipment fun

32 Retained earnings, endowment, accumulated income, or other funds. -14,990.] 32 -7,935.

33 Total net assets or fund balances . . . . . -14,990.(33 -7,935.

34 Total liabilities and net assets/fund balances  ........ . . . 1,366,533.]/34 1,327,651.

Form 990 (2012)
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Form 990 (2012) AHA WATER COOPERATIVE INC 33-1028233 Page 12
PEREXIE] Reconciliation of Net Assets
Check if Schedule O contains a response to any question in this Part XI . H

1 Total revenue (must equal Part VIII, column (A), line 12) 1 110, 627.
2 Total expenses (must equal Part IX, column (A), line 25) 2 103,572.
3 Revenue less expenses. Subtract line 2 from line 1 3 7,055.
4 Net assets or fund balances at beginning of year (must equal Parl X, hne 33, column (A)) 4 -14,990.
5 Net unrealized gains (losses) on mvestments 5
6 Donated services and use of facihties ... 6
7 Investment expenses 7
8 Prior penod adjustments . . .. B 8
9 Other changes In net assets or fund balances (explain in Schedule O) 9

10 Net assets or fund balances at end of year Combine lines 3 through 9 (must equal Part X, hne 33,

column (B)) 10 -7.935

IRAFEXIE Financial Statements and Reportlng
Check If Schedule O contains a response to any question in this Part Xii

1 Accounting method used to prepare the Form 990: DCash BAccrual DOther

If the organization changed its method of accounting from a prior year or checked 'Other," explain
in Schedule O

2 a Were the organization's financial statements compiled or reviewed by an independent accountant?
If 'Yes,' check a box beiow to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, consolidated basis, or both
D Separate basis DConsohdated basis DBoth consolidated and separate basis
b Were the organization’s financial statements audited by an independent accountant?
If 'Yes,' check a box below to indicate whether the financial statements for the year were audited on a separate
basis, consohdated basis, or both:
Separate basis DConsolldated basis DBoth consolidated and separate basis

c If 'Yes' to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant?

If the organization changed either its oversight process or selection process during the tax year, explain
in Schedule O.

3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in the Slngle
Audit Act and OMB Circular A-1337. .. . .

b If 'Yes,' did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits .

3b

BAA

TEEAO112  08/09/11

Form 990 (2012)




SCHEDULE D . - OMB No 1545-0047
(Form 990) Supplemental Financial Statements 2012
Partiv. Tec & 7 & 5 10 Tia Ml iTe 10, 112, 1, 158, ord2b S rae Pube
a ,lines 6,7,8,9, 10, 113, c, , 11e, 111, 12a, or . Opénito; PUblicing
'ljnetgﬁgr r’ine‘vgrfm?s:x.ac:uw > Attach to Form 990. > See separate instructions. ,ﬁlngpgth%nr Nﬁfﬁ
Name of the organization Employer identification number
AHA WATER COOPERATIVE INC 33-1028233

-Orgamzatlons Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if
the organization answered 'Yes' to Form 990, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contributions to (during year)
Aggregate grants from (during year)
Aggregate value at end of year

g b wh =

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds
are the organization's property, subject to the organization’s exclusive legal control? DYes D No

6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for chanitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring
impermissible private benefit? . . DYes D No
Pl |%¢|Conservat|on Easements. Complete If the organlzatlon answered ‘Yes to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of fand for public use (e.g., recreation or education) BPreseNatlon of an historically important land area

Protection of natural habitat Preservation of a certified historic structure

Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the
last day of the tax year.

Fﬁg Held at the End of the Tax Year
a Total number of conservation easements. e e . 2a
b Total acreage restricted by conservation easements . .. 2b
¢ Number of conservation easements on a certified historic structure mcluded in (a) . 2c
d Number of conservation easements included in (c) acquired after 8/17/06 and not on a historic
structure listed in the National Register 2d
3 Number of conservation easements modified, transferred, released extmgurshed or termmated by the organmization during the
tax year >
Number of states where property subject to conservation easement ts located~
5 Does the organization have a written policy regarding the penodic monltormg, |nspect|on handllng of violations,
and enforcement of the conservation easements it holds? . . DYes D No

6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcmg conservatlon easements during the year
»

7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year
-
8 Does each conservation easement reported on line 2(d) above satlsfy the requnrements of section 170(h)(4)(B)(|)
and section 170N@B)(N?  ....... [JYes [ INo

9 In Part XIi, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financial statements that describes the organtzation's accounting for
conservation easements.

(j| Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete If the organization answered 'Yes' to Form 990, Part IV, iine 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report In its revenue statement and balance sheet works of

art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide,
n Part XIlI, the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art,
historical treasures, or other simitar assets held for public exhibition, education, or research in furtherance of public service, provide the

following amounts relating to these items:
(i) Revenues included in Form 990, Part VIII, ne 1 .. >3
@ii) Assets included in Form 990, Part X . . )

2 If the orgamization received or held works of art, historical treasures, or other srmllar assets for financial gain, provide the following
amounts required to be reported under SFAS 116 (ASC 958) relatmg to these items

a Revenues included in Form 990, Part VIII, ine 1 . .. .. . >3

b Assets included in Form 990, Part X . . . .. ... . L. e . ™3
BAA For Paperwork Reduction Act Notice, see the Instructrons for Fonn 990. TEEA3301 09/18/12 Schedule D (Form 990) 2012




Schedule D (Form 990) 2012 AHA WATER COOPERATIVE INC 33-1028233 Page 2
Pamilli® Organizations Maintaining Collections of Anrt, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection
items (check all that apply)
a Public exhibition d Loan or exchange programs
b Scholarly research Other
c Preservation for future generations

4 growge a description of the organization's collections and explain how they further the organization's exempt purpose in
art

5 Durning the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
to be sold fo raise funds rather than to be maintained as part of the organrzatlon s collection? I:l Yes DNo

[E‘%’&‘g[yﬁ Escrow and Custodial Arrangements. Complete if the organization answered "Yes' to Form 990, Part IV, line 9, or
reported an amount on Form 990, Part X, line 21.

1a s the organization an agent, trustee, custodian or other rntermedrary for contributions or other assets not included
on Form 990, Part X? . . S [Jyes  []no
b If 'Yes,' explamn the arrangement n Part X and complete the followrng table:
Amount
c Beginning balance e . . e . .o . ic
d Additions during the year . e e e 1d
e Distnibutions during the year . . . . 1e
f Ending balance 1f
2 a Did the organization include an amount on Form 990, Part X, hne 21? . .. |___| Yes No
b If 'Yes,' explain the arrangement in Part XlIl Check here if the explantion has been provrded in Part XU . H

] Yart LYA’&%IEndowment Funds. Complete If the organization answered 'Yes' to Form 990, Part IV, line 10.

(a) Current (b) Prior year (c) Two years (d) Three years (e) Four years

1a Beginning of year balance .
b Contributions

c Net investment earnings, garns
and losses

d Grants or scholarships

e Other expenditures for facilities
and programs

f Administrative expenses
g End of year balance
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as
a Board designated or quasi-endowment > %
b Permanent endowment > %
¢ Temporanly restricted endowment > %
The percentages in lines 2a, 2b, and 2c should equal 100%.

3 a Are there endowment funds not in the possession of the organization that are held and.administered for the

organization by: Yes No
(i) unrelated organizations . . . . .. . 3a(i)
(ii) related orgamzations . 3a(ii)
b If "Yes' to 3a(n), are the related organrzatlons listed as required on Schedule R? . 3b
4 Describe in Part Xlll the intended uses of the organization's endowment funds.
|PaFViIE Land, Buildings, and Equipment. See Form 990, Part X, line 10.
Description of property (a) Cost or other basis (b) Cost or other (c) Accumulated (d) Book value
(investment) basis (other) depreciation
laland . o .. . I e Gr e AR
b Buildings
¢ Leasehold improvements
d Equipment e e
e Other . 1,543,582. 363,793. 1,179,789.
Total. Add lines 1a through le (Column (d) must equal Form 990, Part X, column (B), hne 10(c) ) > 1,179,789.
BAA Schedule D (Form 990) 2012

TEEA3302 06/07/12




Schedule D (Form 990) 2012 AHA WATER COOPERATIVE INC 33-1028233 Page 3
|‘,' DartaVil |Investments — Other Securities. See Form 990, Part X, line 12,

(@) Description of security or category (b) Book value (c) Method of valuation'Cost or
(inciuding name of security) end-of-year market value

(1) Financial dervatives .. .
(2) Closely-held equity interests
(3) Other

Total. (Column (b) must equal Form 990, Part X, column (B) lne 12) ™ R A et R e
Part:ViiE Investments — Program Related. See Form 990, Part X, line 13.

(a) Description of investment type (b) Book value (c) Method of valuation-Cost or
end-of-year market value

M
3]
3)
G2
®)
(6)
@)
®
9
(10)
Total. (Column (&) must equal Form 990, Part X, column (B) hne 13.). ™ S e D e R e S hr e

PartXas Other Assets. See Form 990, Part X, line 15.
(a) Description (b) Book value

()
@
3
@
)
)
@
8)
©
(10
Total. (Column (b) must equal Form 990, Part X, column (B), line 15} . . .. . >
PArEX3% Other Liabilities. See Form 990, Part X, line 25.
(a) Description of habihty (b) Book value
(1) Federal income taxes
(2) WORKING CAPITAL ADVANCES 31,296.
3
@)
&)
6)
)
®
&)
(10)
an
Total. (Column (b) must equal Form 990, Part X, column (B) ine 25.) . . »> 31,296.

2. FIN 48 (ASC 740) Footnote. In Part X1iI, provide the text of the footnote to the orgamization's financial statements that reports the orgamzatmn S habmty for uncertain tax posittons
under FIN 48 (ASC 740). Check here if the text of the footnote has been provided in Part Xill

BAA TEEA3303 12/23/12 Schedule D (Form 990) 2012




33-1028233 Page 4

1 Total revenue, gains, and other support per audited financial statements ..... . e e 110,627.
2 Amounts included on line 1 but not on Form 990, Part VIIi, ine 12:

a Net unrealized gains on investments . . . . . 2a

b Donated services and use of facilities L .. .. 2b

¢ Recoveries of prior year grants . . . e 2c

d Other (Describe in Part XIIl.y . . .. . .. . 2d

e Add lines 2a through 2d
3 Subtract hine 2e from line 1 110,627.
4 Amounts included on Form 990, Part VIII, line 12 but not on Imé

a Investment expenses not included on Form 990, Part Vill, line 7b . . . .| 4a

b Other (Describe in Part XIIlL) .. ... . . . 4b

cAddlinesdaanddb. ..  ......
5 Total revenue Add hines3 and 4c. (This must equal Form 990, Part |, Iine 12.) 110, 627.

Part:XIIE Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

1 Total expenses and losses per audited financial statements 103,572.
2 Amounts included on line 1 but not on Form 990, Part 1X, line 25:

a Donated services and use of facilities. .. .. R . . 2a

b Prior year adjustments e . e e e . 2b

¢ Other losses e e e ..o 2c

d Other (Describe in Part XIII ) .. RN C e e . 2d

e Add lines 2a through 2d
3 Subtract line 2e from Iine 1 103,572.
4 Amounts included on Form 990, Part IX, Ime 25, but not on Iind:

a Investment expenses not included on Form 990, Part VIII, line 7b .. . ..] 4a

b Other (Describe in Part XIil.) .. . 4b

¢ Add lines 4a and 4b
5 Total expenses. Add ines3 and 4c. (This must equal Form 990 Part 1, l/ne 18) 103,572.

PartXlli| Supplemental Information

Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9; Part lil, ines 1a and 4; Part IV, lines 1b and 2b; Part V,
line 4, Part X, ine 2, Part XI, lines 2d and 4b, and Part XII, lines 2d and 4b. Also complete this part to provxde any additional information

BAA Schedule D (Form 990) 2012
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PartaXlIZ Supplemental Information (continued)

BAA TEEA3305 06/08/12 Schedule D (Form 990) 2012




SCHEDULEL
(Form 990 or 990-EZ)

Compl
'Yes' on Fonn 99&

Department of the Treasury
Internal Revenue Service

Transactions With Interested Persons

ete if the organization answered
Part IV, line 25a, 25b, 26, 27, 28a, 28b, 28c,

or Form 990- EZ PartV, line 38a or 40b

» Attach to Form 990 or Form 990-EZ. > See separate instructions.

l

OMB No

1545.0047

Name of the organization

AHA WATER COOPERATIVE INC

Employer |denhﬁcat|on number

33-1028233

(BAMIES] Excess Benefit Transactions (section 501 (cg

Complete If the organization answered 'Yes' on Form

(3) and section 50
90, Part 1V, line 25a or

12§5c)(4) organizations only).

b, or Form 990-EZ, Part V,li

ne 40b.

(a) Name of disqualihed person (b) Relationship between disqualihed (c) Description of transaction (d) Corrected?
1 person and organization
Yes No
M
(¢4)
3
)
)
6)
2 Enter the amount of tax mcurred by the organlzatlon managers or dlsquallfled persons durlng the year under
section 4958
3 Enter the amount of tax, |f any, on Ilne 2 above relmbursed by the organlzatlon >
'RarfillES| Loans to and/or From Interested Persons.
Complete if the organization answered 'Yes' on Form 990-EZ, Page V, line 383 or Form 990, Part IV line 26; or if the
organization reported an amount on Form 990, Part X, [ine 5 6, or 22.
(a) Narne of interested person | (b) Relationship (¢) Purpose (d) Loan to or (e) Original (f) Balance due (g) In default?| (h) Approved | (1) Written
with organization of loan oré?r?:ztaht% " principal amount Egrgmaieg; agreement?
To From Yes No Yes No Yes No
m
2
6]
&)
(5)
®)
@
®)
%)
(10)
Tol T L = e

[zP‘é’rtl’lllﬁl Grants or ASS|stance Benefltlng Interested Persons
Complete 1f the organization answered 'Yes' on Form 990, Part IV, line 27.

(a) Name of interested person

(b) Relationship between interested person
and the organization

(c) Amount of assistance (d) Type of Assistance

(e) Purpose of assistance
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3

@

3
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Schedule L (Form 990 or 990-E7) 2012 AHA WATER COOPERATIVE INC 33-1028233 Page 2
[RartIVE] Business Transactions Involvi'ngllnterested Persons.
Complete if the organization answered 'Yes' on Form 990, Part IV, line 28a, 28b, or 23¢c.
(a) Name of interested person (b) Relationship between (c) Amount of (d) Description of transaction (e) Sharing of
interested person and the transaction prganization's
organization revenues?
Yes No
(1) ALPINE HAVEN PROPERTY OWNERS ASSOCIATION I [COMMONMEMBERSHIP/DIRECTO 1,104. WATER SERVICES X

@

(E))

@

&)

®

)

®

®

10)

PartVE| Supplemental Information

Complete this part to provide additional information for responses to questions on Schedule L (see instructions).
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2012

SCHEDULEO Supplemental Information to Form 990 or 990-EZ
(Form 990 or 990-EZ)

Complete to provide information for responses to specific questions on

Form 990 or 990-EZ or to provide any additional information. R Sy ey R
Ly Openstoil?,,utili’é"? B
Department of the Treasury > Attach to Form 990 or 990-EZ. ainspections s
Name of the organization Employer identification number
AHA WATER COOPERATIVE INC 33-1028233
Pt VI, Line 6 The Organization has members __ _ _ __ _ ___ __ __ ______ ____________
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Schedule R (Form 990) 2012 AHA WATER COOPERATIVE INC
'RaitaVIEE| Supplemental Information

Complete this part to provide additional information for responses to questions on Schedule R
(see instructions).

33-1028233 Page 5
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AHA WATER COOPERATIVE INC

33-1028233

échedule O (Form 990 or 990-EZ), Supplemental Information to Form 990 or 990-EZ
Form 990, Page 10, Line 24e All Other Expenses (continued)

(A) G) ©) (D
Description Total Program Management Fundraising
services and general
CHEMICALS AND TESTING 1,550. 1,550.
PROPANE & HTG 389. 389.
TELEPHONE 423. 423.
TRAVEL & MISCELLANEQUS 1,329. 1,329.
FEES & DUES 220. 220.
ANNUAL MEETING SUPPLIES 106. 106.
MUNICIPAL TAXES — WELL LAND 1,633. 1,633.
Y4 ye o
i —— »-:_‘:____"‘




8/27/2013 AHA WATER COOPERATIVE, INC. Company: 015
15-53 Federal ID #: 33-1028233 Page: 1
Asset Summary - Federal Tax Basis
Period Ended 4/30/13

Num Loc _ Property Description Acquired T _Method Life Cost/Basis _ 179 Exp/AFD _ Add SDA Prior Depr. _Current Depr. _Ending Depr.

Group # 1 WATER SYSTEM

1 1 WATER SYSTEM 02/28/03 N MCRSSL 25 93,623 87 000 000 34,328 71 3,744 95 38,073 66
2 1 MECHANICAL COSTS 12/15/06 N MCRSSL 10 50,000 00 000 000 27,500 00 5,000 00 32,500 00
3 1 WATER SYSTEM 12/15/06 N MCRSSL 30 1,225,002 65 000 000 224974 99 40,833 42 265,808 41
4 1 LAND 12/15/06 N 23,470 70 000 000 000 000 000
5 1 WATER SYSTEM 11/06/07 N MCRSSL 30 138,946 98 000 000 20,842 06 4,631 57 25,473 63
6 I Curb Stops 04/20/09 N MCRSSL 30 1,929 00 000 000 200 %94 64 30 265 24
7 1 Meter Pits 04/15/09 N MCRSSL 30 1,035 00 000 000 107 81 3450 142 31
8 1 Pump Motor 03/13/08 N MCRSSL 10 1,189 50 000 000 475 80 11895 594 75
9 1 METER PITS 11/07/09 N MCRSSL 25 1,035 00 000 000 103 50 4140 144 990
10 I SONIC WATER LEVEL  12/22/09 N MCRSSL 15 998 00 000 000 166 33 66 53 232 86
11 1 PUMP AND INSTALLA 12/18/09 N MCRSSL 25 3,475 00 000 000 347 50 139 00 486 50
12 1 System Improvement 07/13/12 N MCRSSL 25 1,060 00 000 000 000 2120 2120
13 1 New radio with installati 06/20/12 N MCRS SL 10 980 28 0.00 000 000 4901 49 01
Group # 1 Total 1,542,745.98 000 000 309,047 64 54,744 83 363.792 47

Grand Total 1,542,745.98 0.00 0.00 309,047.64 54,744.83 363,792.47

y&&rﬁm:f fa/a 5/6. ’ 37 -

V3 38 98

—




. AHA WATER COOPERATIVE INC 33-1028233

Supporting Statement of:

Form 990 p 11/Line 17, column (A)

Description Amount
Accounts Payable 23,146.
Accrued Expenses 3,869.
Total 27,015.
Supponrting Statement of:
Form 990 p 11/Line 17, column (B)

Description Amount
ACCOUNTS PAYABLE 26,804.
ACCRUED EXPENSES 4,075.
Total 30,879.
Supporting Statement of: -
Form 990 p 11/Line 23, column (A)

Description Amount
CURRENT PORTION - VEDA LOAN 49,800.
NOTE PAYABLE - VEDA 1,273,412,
Total 1,323,212.
Supporting Statement of:
Form 990 p 11/Line 23, column (B)

Description Amount
CURRENT PORTION - VEDA LOAN 49,800.
NOTE PAYABLE - VEDA 1,223,611.
Total 1,273,411.
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AHA WATER COOPERATIVE, INC.

- Jjp 285+ 33
ARTICLE 1 337

Membership

Section 1.  Qualifications and Obligations. Any person may become a member in
the Cooperative by owning fee simple title to real property which is provided with water from
the Cooperative and by paying the working capital advance and service fees hereinafter specified
in Section 2. No person may hold more than one (1) membership in the Cooperative. All
members agree to exclusively use the water supply of the Cooperative. Membership in the
Cooperative shall not be transferred or alienated except as an appurtenance to real property to be
provided with water. Memberships given to two or more persons in a partnership may be
transferable to the surviving member or members of a partnership in the event of death or
withdrawal from business of one or more of the partners, and the membership in the name of the
head of a family who dies may be transferred to the succeeding head of that family who lives on
the premises and is receiving services from the Cooperative.

Section2.  Membership and Service Connection Fees. For payment of membership
and working capital advance as determined by the Board of Directors of the Cooperative, the
members shall be_eligible to receive one water connection. The Board will also periodically set a
connection fee, capital improvement fee and the fee for the consumption of water.

Section3.  Joint Membership. A joint membership may be issued to two or more
adults using one water service connection and if approved by the Board of Directors and the
membership accepted subject to their compliance with the requirements set forth in Section 1 of
this Article I. The term “member” as used in these Bylaws shall be deemed to include the
persons holding a joint membership and any provisions relating to the rights and liabilities of
membership shall apply equally with respect to the holders of a joint membership. Without
limiting the generality of the foregoing, the effect of the hereinafter specified actions by or in
respect to the holders of a joint membership shall be as follows:

(a) A waiver of notice signed by any one of the joint members shall constitute
a joint waiver;

(b)  Expulsion of any one of the joint members shall terminate the joint
membership;

(c)  Notice to any one of the joint members shall be deemed notice to both
joint members;

(d) Withdrawal of any one of the joint members shall terminate the joint
membership;




AHA \Woder Coop

()  Only one of the joint members may be elected or appointed as an officer
or

a Director, provided that the one so chosen meets the qualifications for such office;

® Joint members are entitled to only one vote, to be exercised by the
individual appointed by the joint members. In case of any dispute arising between the owners of
a joint membership, the Cooperative shall consider the person whose name appears first on the
deed to the real property as having preferred rights; and

(2)  Upon the death of any of the joint holders of a membership, such
membership shall be held solely by the survivor, provided, however, that the estate of the
deceased shall not be released from any debts due the Cooperative.

Section4.  Water Supply. Each member shall be provided with water by the
Cooperative for all water used on the member’s real property located in the Towns of
Montgomery and Westfield, in and around an area knows as Alpine Haven, and shall pay
therefore at rates which shall from time to time be fixed by the Board of Directors, provided
however, that the Board of Directors may limit the amount of water which the Cooperative shall
be required to furnish to any one member. It is expressly understood that amounts paid for water
in excess of the cost of service and a reserve amount are furnished by the members as a working
capital advance and each member shall be credited with the working capital advance so furnished
as provided in these Bylaws. Cost of service shall be defined as all operating expenses, ordinary
and extraordinary, incurred by the Cooperative, including capital expenditures and a reserve, in
operating the water system. Each member shall pay to the Cooperative such minimum amount
per month regardless of the water consumed, as shall be fixed by the Board of Directors from
time to time. Each member shall pay all amounts owed by him to the Cooperative as and when
the same shall become due and payable.

Section 5.  No Profit to Members. Members shall have no individual or separate
interest in the property or assets of the Corporation except insofar as assets are remaining upon
dissolution, after the payment of all other debts and liabilities of the Cooperative, and as to those
assets, only insofar as members remain entitled to reimbursement of working capital advances
previously credited to them pursuant to Article IX hereinafter set forth.

Section 6A.  Disconnection/Termination of Membership. The Cooperative may
disconnect water service from any member who fails to pay the working capital advance and

service fees determined by the Board. The Board will adopt a disconnect policy which includes
a notice provision to the delinquent member. In order for the disconnected member to be
reconnected and placed in good standing, the member must pay a disconnection and
reconnection fee. A member shall cease to be a member if he/she sells the real property being
supplied with water by the Cooperative. The Board of Directors of the Cooperative may, by the
affirmative vote of not less than two-thirds of all Directors, expel any member who shall have
refused or failed to comply with any of the provisions of the Articles of Incorporation, Bylaws or
rules or regulations adopted by the Board of Directors, but only if such members shall have been
given written notice by the Clerk of the Cooperative that such refusal or failure make him liable
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to expulsion and such refusal or failure shall have continued for at least ten (10) days after such
notice was given. The Cooperative may disconnect water connection of any expelled member.
Any expelled member may be reinstated by vote of the Board of Directors or by vote of the
members at any annual or special meeting duly warned.

Upon withdrawal, death, cessation of existence or expulsion of a member, the
membership of such member shall thereupon terminate. Termination of membership in any
manner shall operate as a release of all rights, title and interest of the member in the property and
assets of the Cooperative, except as otherwise provided in Section 5 above. Termination of
membership shall not relieve a member from the responsibility for paying all amounts owed to
the Cooperative.

Section 6B. Withdrawal from the Cooperative.

A Service Unit* may be withdrawn by its owner from the lots served by the Cooperative |
upon (i) payment of the applicable Withdrawal Fee, plus the disconnect fee, and (ii) delivery to
the COOPERATIVE of a perpetual release of any obligation to provide water to each Service
Unit being withdrawn. The Withdrawal Fee shall be an amount of money equal to the remaining
capital contribution obligation attributable to each Service Unit being withdrawn, which is
calculated as follows:

L $1,500,000.00, divided by

II. 30, divided by

II.  the aggregate number of all of the Service Units to which the Cooperative
provides or is obligated to provide water service at the time the withdrawal notice
is received by the Cooperative, multiplied by

IV.  the difference between (i) 2,036 minus (ii) the numerical value of the calendar
year in which the withdrawal occurs.

The Board of Directors may adopt additional uniform terms and conditions upon which a
Service Unit may be withdrawn from the Cooperative.

* For the purposes of this section, "Service Unit" means a lot (including an undeveloped
lot) or a dwelling unit to which the Cooperative provides or is obligated to provide water service.

Section7. = Members’ Liability. A member shall not be liable or responsible for
debts of the Cooperative, and the property of the members shall not be subject to attachment or
execution thereof.

ARTICLE @1
Meetings of Members
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Section1l.  Annual Meeting. The annual meeting of the members shall be held on the
last Saturday in the month of June of each year at a time and place to be designated by the Board,
or such later date as the Board of Directors shall determine, provided that such date is no later
than sixty (60) days from the last Saturday of June. Written notice thereof shall be given by mail
or personal delivery at least fifteen (15) days in advance of the meeting date.

Section2,  Special Meetings. Special meetings of the members may be called by the
president of the Board of Directors, by three (3) Directors acting at a regular or special Board of
Directors meeting, or upon written request signed by at least twenty (20) percent of all members,
and it shall thereupon by the duty of the Clerk to cause notice of such meeting to be given as
hereinafter provided. A request for a special meeting must specify any matters which are
proposed to be decided by a vote of the members. The Clerk may not refuse to call such a
meeting; however, the Board of Directors may refuse to submit to a vote any matter which it
believes the members do not have authority to decide, according to law, the Articles of
Incorporation of the Cooperative, or these Bylaws. Written notice shall be given to the members
at Jeast fifteen (15) days in advance of the meeting and the notice shall contain a statement of the
purpose of the meeting.

Section3.  Quorum. At least twenty percentum (20%) of the total number, present in
person, shall constitute a quorum for the transaction of business at all meetings of the members.
If less than a quorum is present at any meeting, a majority of those present in person or
represented by mailed ballot, may adjourn the meeting from time to time without further notice.
In case of a joint membership, the presence at a meeting of more than one member of the joint
membership, shall be regarded as the presence of one member.

Section4,  Voting. Each membership shall be entitled to only one vote. All
questions shall be decided by a vote of a majority of the members voting thereon in person,
except as otherwise provided by law, the Articles of Incorporation or these Bylaws. No person,
otherwise eligible for membership in the Cooperative, shall be entitled to vote upon any matter if
such person shall be delinquent in the payment of any fee, charge or assessment levied by the
Cooperative. All matters to be submitted for a vote may be submitted by ballot.

Section5.  Order of Business. The order of business at the annual meeting of the
members, and so far as possible at all meetings of the members, shall be essentially as follows:

1. Report as to members present in person in order to determine whether a
quorum exits.

2. Reading of unapproved minutes of previous meetings of the members, and
the taking of necessary action thereof.

3. Receive the budget for the forthcoming fiscal year, consisting of operating
revenues and expenses and a capital plan and budget and schedule of rates, each of which shall
be deemed accepted as presented by the Board of Directors unless disapproved by vote of the
members.
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4. Presentation and consideration of, and acting upon, reports of officers,
Directors and committees.

5. Election of Directors.
6. Act upon any other matter of business lawfully before the meeting.

ARTICLE 1
Directors

Section 1. General Powers and Tenure. The business and affairs of the
Cooperative shall be managed by a Board of Directors consisting of not less than five (5) nor
more than nine (9) Directors. At each annual meeting of the members, or adjournment thereof,
approximately one-third of the Directors shall be elected to serve a term of three (3) years and
until their successors shall have been elected and shall have qualified. A Director must be a
member of the Cooperative in order to be eligible for election. [At the first election of Directors,
one-third of the Directors shall be elected for a one (1) year term, and two-thirds shall be elected
for three (3) year terms.]

The Board of Directors shall exercise all of the powers of the Cooperative, except such as
are by law or by the Articles of Incorporation of the Cooperative, or by these Bylaws, conferred
upon or reserved to the members.

Section2.  Qualifications. No member shall be eligible to become a Director, or to
hold any position of trust in the Cooperative, who is not a member of the Cooperative.

Section3.  Vacancies. A vacancy in the Board of Directors shall be deemed to exist
upon the death, resignation or incapacity of a Director. In addition, if a Director misses three (3)
consecutive Board meetings, the Board, by majority vote, may remove the Director, creating a
vacancy. Vacancies in the Board of Directors shall be filled for the unexpired term of the
Director being replaced by majority vote of the remaining Board; provided, however, that two or
more vacancies occurring in any fiscal year shall be filled by vote of the members at a special
meeting thereof or at the annual meeting of the member if such vacancy occurs within ninety
(90) days prior to the annual meeting.

Section4.  Nomination. Any five (5) members of the Cooperative may propose a
member for election as a Director of the Cooperative, or such person may be nominated from the
floor and endorsed by five (5) members at a meeting of the members. Election of Directors shall
be held at the annual meeting in any manner consistent with Vermont law and these Bylaws.

Section 5.  Removal of Directors. A Director may be removed without cause upon a
three-fourths vote of the Board or a majority vote of the members.

Section 6.  Compensation. The Directors shall not receive any salary for their
services. No Director shall receive compensation for serving the Cooperative in any other
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capacity, nor shall any close relative of a Director receive compensation unless such
compensation shall be specifically authorized by a unanimous vote of the Board of Directors.

Section 7.  Rules and Regulations. The Board of Directors shall have power to make
and adopt such rules and regulations, not inconsistent with law, the Articles of Incorporation of
the Cooperative, or these Bylaws, as it may deem advisable for the management, administration
and regulation of the business and affairs of the Cooperative.

Section 8.  Water System / Change in Rates. The Board of Directors shall maintain,
administer and operate a water supply system for the benefit of the members, and to be solely
responsible for establishing equitable rates, fees and charges among water system users sufficient
to pay operational and maintenance expenses thereof, pay debt service on any obligations
incurred with respect to such system, and fund a capital replacement and reserve account. Such
rates, fees and charges shall be collected from users thereof and others benefitting thereby
through any remedy allowed by law and in accordance with rules, regulations and policies
adopted by the Board of Directors. In addition, the Board of Directors shall make, promulgate
and enforce such rules, regulations and orders as the Board shall deem necessary to preserve and
protect the integrity, purity, quality and quantity of such water system, including all sources,
transmission and distribution lines, and storage and treatment facilities. The Board shall not
operate such water supply system as a public utility, but at all times shall be mindful that such
system is owned in common by the members of the Cooperative.

Section 9.  Fiscal Year. The fiscal year of the Cooperative shall end on April 30™.

ARTICLE IV
Meetings of the Directors

Section 1.  Regular Meetings. The Board of Directors shall meet at least twice in
each calendar year, provided, however, that the first regular Directors’ meeting in each calendar
year shall be held to coincide with the annual meeting of the members of the Cooperative.
Notice of the time and place of each meeting and an agenda of the subjects to be acted upon shall
be given by mail, telefax, or personal delivery not less than seven (7) calendar days prior to the
designated meeting time. All business shall be transacted by majority vote of the Directors in
attendance at any meeting. A majority of the Board of Directors shall constitute a quorum. Any
action taken in the absence of a quorum shall become effective upon written assent thereto by a
majority of the entire Board of Directors, delivered to the Clerk of the Cooperative. To the
fullest extent permitted by law, any action properly before the Board of Directors may be
considered and taken by telephonic means (where each Director can hear each other
simultaneously) provided that a majority of the Board of Directors so participates and that a
record thereof is prepared and approved by all Directors so participating.

Section 2.  Special Meetings. Special meetings of the Board of Directors may be
called by the President or any two (2) Directors. The person or persons authorized to call special
meetings of the Board of Directors may fix the time and place for the holding of any special
meeting of the Board of Directors called by them.
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Section3.  Notice. Notice of the time, place and purpose of any special meeting of
the Board of Directors shall be given at least five (5) days previous thereto, by written notice,
delivered personally, telefaxed, or mailed, to each Director at his/her last known address. If
mailed, such notice shall be deemed to be delivered when deposited in the United States mail so
addressed, with postage thereon prepaid. The attendance of a Director at any meeting shall
constitute a waiver of notice of such meeting, except in case a trustee shall attend a meeting for
the express purpose of objecting to the transaction of any business because the meeting shall not
have been called or convened.

Section4.  Quorum. A majority of the Board of Directors shall constitute a quorum
for the transaction of business at any meeting of the Board of Directors, provided, that if less
than a majority of the Directors are present at said meeting, a majority of the Directors present
may adjourn the meeting from time to time without further notice.

Section 5.  Manner of Acting. The act of the majority of the Directors present a
meceting at which a quorum is present shall be the act of the Board of Directors. Conduct of
meetings of the Board shall be in accordance with Robert’s Rules of Order (current addition).

Section 6.  Members Attending Board Meetings. Meetings of the Board of
Directors shall be opened to the membership. Members desiring to present the specific matters
for consideration shall do so in writing setting forth the specific matter to be presented, and hand
delivered or mailed so as to be received by the Cooperative office not later than ten (10) days
prior to the Board of Director’s meeting. Notice will then be given to the member stating a time
to appear. The Board of Directors may waive the foregoing notice requirement at any time when
informed that a member wishes to appear before the Board to present a subject which could be
classified under the term “emergency”. Nothing contained herein shall be construed in
derogation of the Board of Directors’ right to conduct meetings, or portions thereof, in executive
sessions.

Section 7. Non-Members Attending Board Meetings. Attendance at Board of
Directors’ meetings by non-members shall be at the pleasure of and within the discretion of the
Board of Directors.

ARTICLEV
Officers

Sectionl.  Number. The officers of the Cooperative shall be a President, Vice
President, Clerk and Treasurer, and such other officers as may be appointed by the Board of
Directors. The offices of clerk and treasurer may be held by the same person. The Board of
Directors may elect or appoint such other officers, agents or employees as it deems necessary or
advisable, and shall prescribe their duties and powers.

Section2.  Election and Terms of Office. The officers shall be elected annually by
and from the Board of Directors at the first meeting of the Board of Directors for a term of two
(2) years and until their successors shall have been duly elected and shall have qualified, subject
to the provisions of these Bylaws. The officers shall thereafter be elected at each bi-annual

7 L
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meeting of Directors.

Section3.  Removal. Any officer or agent elected or appointed by the Board of
Directors may be removed by the Board of Directors whenever in its judgment the best interest
of the Cooperative will be served.

Sectiond.  Vacanmcies. Except as otherwise provided in these Bylaws, a vacancy in
any office may be filled by the Board of Directors for the unexpired portion of the term, and the
person so elected shall hold office until his successor shall have been elected by the Board of
Directors.

Section5.  President. The President shall:
(3)  Preside at all meetings of the members and the Board of Directors;

(b)  Sign, with the Clerk or Treasurer, certificates of membership, the issue of
which shall have been authorized by resolution of the Board of Directors, and may sign needs,
mortgages, deeds of trust, notes, bonds, contracts or other instruments authorized by the Board of
Directors, to be executed, except in cases in which the signing and execution thereof shall be
expressly delegated by the Board of Directors, or by these Bylaws to some other officer or agent
of the Cooperative, or shall be required by law to be otherwise signed or executed; and

(c)  In general shall perform all duties incident to the office of the president,
and such other duties as may be prescribed by the Board of Directors from time to time.

Section 6.  Vice President. In the absence of the President, or in the event of his
inability or refusal to act, the Vice President shail perform the duties of the President, and when
so acting shall have all the powers of, and be subject to all the restrictions upon, the President,
and shall perform such other duties as from time to time may be assigned to him by the Board of
Directors.

Section7.  Clerk. The Clerk shall:

(a)  Keeparecord of all votes and proceedings of the members and the Board
of Directors, in one or more books provided for that purpose;

(b)  See that all notices are duly given in accordance with these Bylaws or as
required by law;

(c)  Be custodian of the corporate records, which shall be kept within the State
of Vermont, and of the seal of the Cooperative, and see that the seal of the Cooperative is affixed
to all certificates of membership prior to the issue thereof and to all documents, the execution of
which, on behalf of the Cooperative, under its seal is duly authorized in accordance with the
provisions of these Bylaws;

(d  Keep a record of the names of the members, the date of their membership
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and of others served by the Cooperative and of the place of residence of each, which record shall
be open to the inspection of the members during business hours upon a request for appointment.
A copy of the up-to-date membership list shall be made available to any member upon request
and payment by the member of the actual cost of reproduction;

A

(¢)  Sign with the President certificates of membership, the issue of which
shall have been authorized by resolution of the Board of Directors;

(f)  Have general charges of the books of the Cooperative in which a record of
members is kept;

(®)  Keep on file at all times a complete copy of the Bylaws of the Cooperative
containing all amendments thereto, which copy shall be open to the inspection of any member

upon a request for an appointment, or upon a request for a photocopy to be mailed to the
member;

(h)  Procure and file in the office of the Clerk of the town where the principal
office of the Cooperative is located, and also keep on file in his own office, certified copies of all
papers required by law to be filed with the Secretary of State, except the annual report;

@ In general perform all duties incident to the office of Clerk, and such other
duties as from time to time may be assigned to him by the Board of Directors; and

()  Any member of record, upon written demand stating the purpose, thereof,
shall have the right to examine in person, or by agent or attorney at any reasonable time or times
upon a request for an appointment, for any proper purpose, its books and records of account,
minutes and records of membership other than water accounts and personal records, and make
extracts therefrom. No members may use, or make available for use, information obtained for
any use other than a use related to the management or business of the Cooperative.

Section 8,  Treasuver, The Treasurer shall:

(@)  Have charge and custody of and be responsible for all funds and securities
of the Cooperative;

(b)  Be responsible for the receipt of and issuance of receipts for moneys due
and payable to the Cooperative from any source whatsoever, and for the deposit of all such

moneys in the name of the Cooperative in such bank or banks as shall be selected in accordance
with the provisions of these Bylaws; and

(c) Ingeneral perform all duties incident to the office of Treasurer, and such
other duties as from time to time may be assigned to him by the Board of Directors.

Section 9.  Bonds of Officers. The Board of Directors may require the Treasurer, or
any other office of the Cooperative charged with responsibility for the custody of any of its funds
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or property, to give bond in such sum and with such surety as the Board of Directors shall
determine. The Board of Directors in its discretion may also require any other officer, agent or
employee of the Cooperative to give bond in such amount and with such surety as it shall
determine.

Section 10.  Other Officers / Committees. The Board of Directors shall be
authorized by majority vote to select such other officers and appoint such committees as are
deemed necessary to supervise and carry out the Cooperative’s activities.

Section 11.  Reports. The officers of the Cooperative shall submit at each annual
meeting of the members reports covering the business of the Cooperative for the previous fiscal
year, and showing the condition of the Cooperative at the close of such year.

Section 12. Manager. The Board of Directors may engage the services of a manager,
who need not be a member of the Cooperative, and to fix his/her terms of employment or
engagement, duties and compensation. All matters relating to the employment of persons by the
Cooperative shall be determined by the Board of Directors. Neither shall serve at the same time
as he or she shall be a member of the Board of Directors. No person, while serving as a Director
shall enter into a contract to furnish goods or services to the Cooperative except upon unanimous
written consent of all Directors.

ARTICLE VI
Contracts, Checks and Deposits

Section 1.  Contracts. Except as otherwise provided in these Bylaws, the Board of
Directors may authorize any office or officers, agent or agents, to enter into any contract or
execute an deliver any instrument in the name and on behalf of the Cooperative, and such
authority may be general or confined to specific instances.

Section 2.  Checks, Drafis, etc. All checks, drafts or other orders for the payment of
money, and all notes or other evidence of indebtedness issue in the name of the Cooperative shall
be signed by such officer or officers, agent of agents, employee or employees of the Cooperative
and in such manner as shall from time to time be determined by resolution of the Board of
Directors.

Section3.  Deposits. All funds of the Cooperative shall be deposited from time to
time to the credit of the Cooperative in such bank or banks as the Board of Directors may select.
ARTICLE VII
Waiver of Notice

Any member or Director may waive, in writing, any notice of meetings required to be
given by these Bylaws.

ARTICLE VIII
Indemnity
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To the fullest extent permitted by law, the Cooperative shall indemnify its officers,
Directors, members serving on committees, employees and agents against loss, damage, claim :
and expense arising out of their service on behalf of the Cooperative. To the extent ‘
commercially available, the Cooperative shall procure and maintain casualty, commercial |
general liability, and officers and directors liability insurance with respect to its property, ‘
activities, officers, directors, employees and agents.

ARTICLE IX
Non-Profit Operation

Section1.  Interest or Dividends on Cash Prohibited. The Cooperative shall at all

times be operated on a cooperative non-profit basis for the mutual benefit of its members. No
interest or dividends shall be paid or payable by the Cooperative on any capital furnished by its
members.

Section 2. Working Capital Advance in Connection with Furnishing Water. In

furnishing of water, the Cooperative’s operations shall be so conducted that all members will,
through their patronage, furnish working capital advances for the Cooperative. In order to
induce patronage and to assure that the Cooperative will operate on a non-profit basis, the
Cooperative is obligated to account on patronage basis to all its members for all amounts
received and receivable from the furnishing of water in excess of operating costs and expenses
properly chargeable against the furnishing of water. All such amounts in excess of operating
costs and expenses at the moment of receipt by the Cooperative are received with the
understanding that they are furnished by the members as a working capital advance. The
Cooperative is obligated to reimburse by credits to a capital account for each member all such
amounts in excess of operating costs and expenses. The books and records of the Cooperative
shall be set up and kept in such manner that at the end of each fiscal year, the amount of working
capital advance, if any, so furnished by each member, and the Cooperative shall, within a
reasonable time after the close of the fiscal year, notify each member of the amount of capital
reimbursement so credited to his account. All such amounts reimbursed by way of credit to the
capital account of any member shall have the same status as though they had been paid to the
member in the nature of the repayment of a loan obligation. Working capital advances-shall be R -
treated as contingent liabilities on the books of the Corporation.

All other amounts received by the Cooperative from its operations in excess of costs and
expenses shall, in so far as permitted by law, be (a) used to offset any losses incurred during the
current or any prior fiscal year; and (b) to the extent not needed for that purpose, allocated to
reimbursement of working capital advances.

In the event of dissolution or liquidation of the Cooperative, after all outstanding
indebtedness of the Cooperative shall have been paid, outstanding credits in respect of working
capital advances shall be retired without priority on a prorata basis. If, at any time prior to the
dissolution or liquidation, the Board of Directors shall determine that the financial condition of
the Cooperative will not be impaired thereby, the working capital advances then credited by way
of reimbursement to members’ accounts may be retired in full or in part. Any such
reimbursement shall be made in order of priority according to the year in which the capital was
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furnished and credited, the working capital advances first received by the Cooperative being first
retired.

Working capital advances credited by way of reimbursement to the account of each
member, shall be assignable only on the books of the Cooperative pursuant to written
instructions from the assignor and only to successors in interest or successors in occupancy in all
or a part of such members’ premises served by the Cooperative, unless the Board of Directors,
acting under policies of general application, shall determine otherwise.

The members of the Cooperative, by dealing with the Cooperative, acknowledge that the
terms and provisions of the Articles of Incorporation and Bylaws shall constitute and be a
contract between the Cooperative and each member, and both the Cooperative and the members
are bound by such contract, as fully as though each member had individually assigned a separate
instrument containing such terms and provisions.

ARTICLE X
Amendment of Bylaws

The proposed amendment shall be presented to a meeting of the members, the notice of
which shall set forth or have attached thereto the proposed amendment. The proposed
amendment shall be effective upon approval by the affirmative vote of not less than a majority of
those members voting thereon at such meeting; provided, however, that any proposed
amendment to Article IX, Section 1, of these Bylaws shall not be effective unless approved by
the affirmative vote of not less than two-thirds (2/3) of all the members of the Cooperative.

ARTICLE X1
Dissolution

Upon Dissolution, and following payment of all debts and liabilities of the corporation,
including reimbursement of all working capital advances, the remaining assets shall be
distributed as follows:

1.  toone or more persons recognized as exempt under Section 501(c)(3) of the
Internal Revenue Code; or

2. if the Corporation is not recognized as exempt under Section 501(c)(3) of the
Internal Revenue Code, to one or more public benefit corporations as defined under Vermont
law; or

3. to the Town of Westfield, Vermont

as may be approved by the Board of Directors. Provided, however, that no such final net asset
distribution may be made to any member, director or officer of the corporation.
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I hereby certify that the foregoing constitutes the Bylaws of AHA Water Cooperative,
Inc. that were in effect immediately after the conclusion of the August 18, 2012 annual meeting
of the members and that are in effect as of the date hereof.

DATED JuneZg, 2013.

Nic¢J/Barletta, Secretary
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